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News for publication

Manufacturers feel the heat

The impact of Increasing Energy Costs on Construction

Unpredictable energy costs and new Government legislation in recent times has led to higher costs for all construction companies and the concrete repair industry has not been immune, reports the Concrete Repair Association (CRA).

All home owners have felt the impact of higher gas and electricity bills in recent months, but CRA material manufacturers have seen huge increases in energy costs.   As if to exacerbate the situation, the Government’s environmental targets on energy efficiency and carbon dioxide emissions, together with recent chromium VI legislation, have all occurred at the same time as the unprecedented rises in energy costs. 

The Construction Products Association (CPA) has stated that energy costs alone are adding an extra £1.3 billion to the cost of construction projects.  This has direct implications on public expenditure and of course the cost of repair work.   UK energy prices are rising above European prices and when manufacturers, like cement producers, report that at least 30% of their production cost is down to power, this significantly increases the burden on the concrete repair industry and construction as a whole. 

As the price of energy and raw materials continues to increase, says the CRA, it follows that manufacturers and producers of concrete repair materials will inevitably have to pass on these costs to their customers.   In addition to power, cement, resins, polymers, oil based products and liquid coatings have all experienced increases.  The early rises were initially borne by the producers, but further sharp increments over the past 12 months have led to material manufacturers being forced to raise their selling prices.   This has inevitably lead to an increase in tender prices for concrete repair projects as contractors have to factor-in the increases.  

The direct implication is that both public and private clients will have to bear increased costs, says the Association.  It is anticipated that the total cost of government sponsored construction work is likely to be more than £500 million a year.

CRA members account for the vast majority of concrete repair and associated work in the U.K.  All are listed in its Members Directory, copies of which can be obtained from Association House, 99 West Street, Farnham, Surrey GU9 7EN. Tel: 01252 739145. Fax: 01252 739140. Email: info@associationhouse.org.uk   Website: www.cra.org.uk
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Notes to Editor

(1):  For further information, a high resolution pic, or the above text by email, please contact:

        INITIAL CONTACTS, Tel/Fax: 023 8073 8953.  Email: initialcontacts@ntlworld.com   Contact: Laurie Perkis

(2):  Please arrange for a copy of any published item to be sent to: Initial Contacts, 21 Gannet Close, Southampton S016 8ET

(3):  Reader enquiries should be addressed to: CRA, Association House, 99 West Street, Farnham, Surrey GU9 7EN
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